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INDEPENDENT AUIMTORS' REFORT

TO THE MEMBERS OF THE DIABETES CENTRE
Report an ihe Aadit of the Financisl Statomcents
Opinion

We hove sudited the annexed financial statements of THE DIABETES CENTRE (the Company),
which comprise the statement of financial position as at JUNE 30, 2023 and the statement of income
amd expenditure, the statement of comprehensive income, the statement of changes in funds, the
statement of cash flows for the year then ended, and notes 1o the linancial sttements, including a
summary of significant accounting policies and other explanatory information, and we statc that we
have obtained all the information and explanations which, 1o the best of our knowledge and belief,
were necessary (or the purpasces of the awdit.

In our opinion and 1o the best of our information and according 1o the explanations given 10 us, the
statenmient of financial position, the statement of income and expenditure, the statement of
comprehensive income, the statement of changes i lunds and the stmement of cash Mows 1oeether
with the motes forming part thereol conform with the accounting and reporting stondards s
applicable in Pakistan and give the information required by the Companies Act, 2007 (XIX of 2007},
in the manner so required and respectively give a true and fair view of the state of the Company’s
aflairs us at JUNE 30, 2023 and of the deficit, toal comprehensive loss, the changes in funds and its
cash Mows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (15Az) as applicable
m Pakistan, Our responsibilitics under those standards are further described in the Awdfitor s
Responsitilities for the Awdit of the Fimaneiol Statements section of our report, We are independen
of the Company in secordance with the Intermational Ethics Standards Board for Aceountants’ Code
af Ethics for Professtonal Accomtants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have [ulfilfed our other ethical responsibilities in sccordance with the
Code. We believe that the audit evidence we have obinined s sufficient and appropriate 1o provide a
basis for our opinion,

Information (Mher than the Financial Statements and Auditors’ Heport Thercon

Management s responsible for the other informwation. The other information comprises the
mnfarmation included in the Dircctors’ Report bt does not include the financial statements and our
auditors” report thereon,

Our apinion on the financial staloments does nol cover the other information and we do nol express
any form of assurance conclusion thereon,

In connection with our audit of the fnancial statements, our responsibility s to read the other
information and, in doing so, consider whether the ather information is materially inconsisient with
the fimancial statements or our knowledge obtained in the audit or otherwise appears 1o be maicrially
misstated. 16 based on the work we have performed, we conclude that there is a materisl
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misstatement of this other informanon, we are reguired 1o repont thar Tact. We have notleng to repon
in this respeot.

Responsibilitics of Managemeni and Board of Dircctors for the Financisl Statemenis

Mamagement 15 responsible for the preparation and fair presentation of the financial statoments m
accardance with the accounting and reporting standards ax applicable in Pakistan and the
requirements of Companics Act, 200T(XIX of 2017) and for such internal contral a8 management
determines is necessary o cnable the preparation of financial statements that are free from material
misstatement, whether due o fraud or crror.

In preparing the financial statements, management is responsible for assessing the Company s ability
to continue as o going concem, disclosing, as applicable, matters related 1o going concern and wsing
the going concem basis of accounting unless management either intends 10 liquidate the Company or
o conse-operalions, or has no realistic altermative bl to do s,

Board of directors are responsible for overseeing the Company™s linancial reporting process.
Auditors” Responsibilities for the Audit of Financial Statements

O abpectives are 1o oblnin reasonable assurance about whether the linancial stalements a5 o whole
arce free from material misstatement, whether due 1o fraud or error, and o issoe an auditors” repor
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guaranice
that an audit conducted in accordance with 1SAs a8 applicable in Pakistan will always detect a
mpterial misstatement when it exists. Misstiterments can arise from fraud or crror and are considered
material if, individually or in the aggregate, they could reasonably be expected to inflience the
ceonomic decisions of wsers inken on the basis of these finasncial stalemenis,

As part of an awdit in pccordance with 18As as applicable in Pakistan, we exercise professional
Judgment and maintain professional skepticism throughout the audit, We also

o ldentity and assess the risks of material misstatements of the fnancial statements, whether
due o fraud or error, desizn and perform audit procedures responsive o those nisks, and
obtain audit evidence that is sulficient and appropriale 1o provide o basis for our opinion.
The risk of not detecting o material misstatement resulting from Teaud is higher than Tor one
resulting from cror, as fraed may involve collusion, lorgery, intentional omissions,
misrepresentalions, or the override of internsl controls.

= Obtain an understanding of intemal contral relevant 1o the audit in order 1o design audil
proceduncs that are appropriate in the cireumstances, but not for the purpose of expressing an
opimien on the effectivencss of the Company’s internal control,

*  lvaluate the appropriatencss of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

»  Conclide on the appropristencss of management’s use of the going concem basis of
sccounting nnd, based on the audit evidence obiained, whether o material uncertainly exisis
related 1o events or conditions that may cast significam doubt on the Company’s ability 1o
continue as a going concermn. I we conclude that a material uncertainly exists, we arc
required to dreaw attention in our auditors’ report 1o the related disclosures in the financial
statements or, iF such diselosures are madequate, o modify our opinion. Our conclusions are

pe 2ol 3



Parker Russell-A.).S.

CHARTERED ACCUUNTAN TS

bascd on the audit evidence obtained up (o the date of our auditors” report. However, future
events or conditions may ¢ause the Company 10 cease to continue as o poing concern.

= [valuate the overall presentation, strecture and content of the lnancial statements, including
the disclosures, and whether the financial statements represent the underlying transctions
and events in a manner that achieves Tair presentation,

We communicate with the board of dircctors regarding, among other matters, the planned scope amd
timing of the andit and significant audit findings, including any significant deficienciés in internal
contral that we identify during our audit.

We also provide the board of direclors with o statement that we have complied with relevant ethical
requiremenis regarding independence, and 1o communicate with them all relationships and other
matters tut may reasonably be thought to bear on our independence, and where applicable, related
safegunrds.

Report on Other Legal and Regulatory Requirements
Based on our audit, we furiher report that in our opinion:

) proper books of account have been kept by the Company as required by the Companics Agt,
2017 (XIX of 2017y

b} the statement of financial position, the statement of income and expendiiure, the statement of
comprehonsive income, the statement of changes in funds and the statement of cash Nows
together with the notes thereon have been drown up in conformity with the Companies Act,
A017 (RIX of 201 7) and are in agreement with the booksof sccount and returns;

¢} investments made, expenditures incurred and guaranices extonded during the vear were for
the purpose of the Company’s business; and

d) No zakal was deductible at source under the Zakat and Ushe Ordinance, 1980 (XVII of
1940,

Crther maticr

The financial statements of the Company for the vear ended June 30, 2022, were andited be another
auditor who expressed an unmaodified opinion on those statements on November 08, 2022,

The engagement partner on the audit resulling in this  independent  auditors” report s
Mr. Junaid Subhani - FOA.

CHARTERED ACE
FAISALABAD
DATE: Octobher 07, 2023

UDIN: ARZOZII047TEY vpdrix2l

TANTS
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THE DIABETES CENTRE
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

ASSETS

Haon - current assets
Proparty and sdguiprmient
Indangible assat
Security deposits

Caurrant assots

Stock

Prapayments, accruad interes! and other receivables
Cash and bank balances

TOTAL ASSETS

Less: Current Liakilities
Trade and other payables
Lease [atliby

Loss: Mon curment lablitias
Daforred governmant gram
Lease Eability

HET ASSETS

Funds

Accumulbaled sunplus fund
Rosticied fund - £akal

Rastricted fund - Building
Restricted fund - Land

Surplus on revaluation of land

Contingencies and commitments

Noto

10

1
1Q

12

2023 2022
Rupaas
678,503 865 681,189,776
909,096 B09.006
679,412 961 681,998,671
40,121,632 48,379, 582
7,955 365 7.707 482
54,518,456 20,414,858
102,505,453 86,501,932
TH2,008,414 768,500,803
19,112,438 10,551,113
3,120,892 2,506,614
22,233,330 22,057,727
68,064, 549 T3678 488
1,489,053 4,609,945
69,553,602 78 288 433
BEE.EE‘I!&E GEB, 154,643
49,302,719 1466118
29,376,804 18,744,081
325,407,459 286,100,844
202 509,500 202,508 500
606,596,482 584, 520643
#3,625,000 BAB25,000
600,221,482 BEA, 154,643

This annieoed nobtes from 1 1o 26 form an integral port of hese inancial statarmenls,

N

CHIEF EXECUTIVE OFFICER

HEcTOR




THE DIABETES CENTRE
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2023

INCOME

Climical Income

Dionations.

Ingorma recognized from resticted funds
Transfers from Deferrad gramd

Oither incoma

EXPENDITURES

Clink:al expenses

Flood victim oxpenses
Adminisiralng expanses

Loss due lo expiny of medicine
Impairmant loss

Fingnee cosl

Taxation

Mat (delicit) [ surplus for the year

13
14

11
15

16

17

18

Thx annexed notes from 1 1026 fosman integral poart of thesa financial statements,

CHIEF EXECUTIVE OFFICER

2023 2022
mr———— UG
183,841,633 153,891, 406
28,179,521 10,238,243
91,509,152 76,180,301
5,613,939 6,307 662
2,468,503 1,685,096
M2 412,748 248,303,608
283,355,367 217,879,632
21,487 472 -
28,420,151 25,287,128
5,762,631 -
- 3,866,965
1,210,526 715,972
240,278,147 247,753,897
27.B63 H49.911
|
r
DIRECTOR




THE DIABETES CENTRE
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
———————Rupees
Het [deficit) / surplus for the year {27,863,399) 549911
Diher comprahensive incoma - -
Total comprehensive (loss) | income for the year (27,863,399) 549,911

The annaxed nates from 1 to 26 form an integral pan of these financial statemenis,

CHIEF EXECUTIVE OFFICER DIRECTOR



THE [MABETES CENTRE
STATEMENT OF CHAMGES IN FUNDS
FOR THE YEAR EMDED JUNE 34, 2023

Accumulited  Rostriciod  Restrictsd fund-  Restrictad fung. T VTPIUs on

surplus fund  fund- Zakat Bullding Land esbasenof  Tond
Rupees

Balnce as af July 1, 2021 TG 16, 207 18558172 25T 2.9 32,500,000 BIGE5.000 468,010,370
SUrpiUn for th year 543,871 . . . " HA
Othar comprehensive incoma = - -
Dhabualioeny pocesnond - &3.812,180 40952973 170,006,500 - 274,774,663
Incrumen recognised during the year o (G624, 281 ) [ 12,556,020} . . {76, 100,301)
Balance as al Juee 30, 2022 TT.166418 18,744,089 THE, 10 44 20@ 500,504 03635000 868,754,643
(Dedica) loe o yaae (27,863,220} . . . . (27 863,294)
CHisr comgurlseneaig incomio - - - . . .
Croralicns recived . 00,213,654 51,226,134 - - 141,414,300
Irscenmy resioqnined during th yeor - (75,580,933 (11.828.219) = . {91,509, 152)

Batance as at June 30, 2023 49,202,713 28,370,804 . 325407 453 202,509,500 83625000 690.221,482

T aneviraod robes rom 7 o 26 form an irtegral part of thess finondal sialomonls.

CHIEF EXECUTIVE OFFICER




THE DMABETES CENTRE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOWS FROM DPERATING ACTIVITIES
Mot (defcht) § surplus Tor thie voar

Adjuntmants for

Depracislion on poperty and equipmism
Amaatization of Intangible asset
Amaortization al Govednment grani

Amoatization of resiriclad fend
Impalmment loas

Finance coal

Changes in working capltal

{increase) [ decresse i curmend assels

Biock

Propaymenls, accrued interest and othar noceivables
Incranse [ (decresse) in curmend Babiiities
Trade and other payabbos

Cash goerabed from / (ssed n) operalions

Finance cosl pald

Hpt ash usad in operating activiles
CASH FLOWS FROM INVESTING ACTIVITIES

Porchase of proparty and eguiprment

Paymanl of deposits

ot cash used in imvasting activitos

CASH FLOWS FROM FINANCING ACTIVITIES

Donalions recelved on account of zakat
Donaticns mcifwed for comstruction of tuliding

Loase payments

Hot cash ganeraled from fnancing activitles

Hal increasel{decreass) in cash and cash squivalonis

Caah and cash equivalants at the baginming of the year
Cosh and cash squivalents st the end of tho year

Moto

419

11

L]

Thiz snmacodd moles Trom 1 b 36 form aninbogral par of thase inancaal stalamonts,

CHIEF CUTIVE OFFICER

7\

2023 2022
Rupees

(27,863,390) 548,911
23,992,551 20,967 181
- 417247
(5,613,939) (6,307 662
(94,509,152} (76,180,301}
- 3,866, ih
1,210,526 7189712
(71,920,014) {56,516,594)
9,257,950 {22,032, 501)
(247,873) {1,398 443)
(438,875} 15,310,246
B,571,402 {8,118,588)
{546,140} (290,531)
{91,758.151) (B4, 375,806)
(21,306,647} (74.785,042)
{109,004 (340, 348)
{21.406.841) {75,109, 388)
80,213,856 43,812,190
1225734 40,852,973
{3AT1,000) {1,710, 000)
138,268, 350 103,085,163
25,103,508 (36,430,131}
29,414,858 65,844,958
54 518 456 28,414, 858
I:I{HEETHH




THE DIABETES CENTRE
HOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

14

1.2

1.3

.2

Status and nalure of business

The Disbetes Centra is & company limited by guarantee incorporaled in Pakistan on December 7, 2011 under
saction 42 of the Companias Ordinance, 1984 (repealed with enaciment of Companies Act 2017}

Cicographical location and address of hospitale/clinics/pharmacy are as under:

Laocation Purpase

Phulgran  stop, near toll  Plaza Mumee  Expresswiny Registered office / Head Office
[slumabad, Pakistan {Hospital

Crescent Arcade, G=§ Markaz, Islamatud Clini¢/Pharmacy

Aubum Arcade, Main G-T Road, Islamakbad Clinie

19-Kamran Block, Wahdat Rosd, Allems Igbal Town, Lahore,

Pakistan Climic

BE=-60 Muks wala, opposite Palm Villas, Saliwal, Pakistan Hospital

The principad objective of TDC ks fo establish, support, run, manage and maintain hospilals, cinics, diagnostic
caniar and indoor and oul door treatment faciites all over Pakistan particulary for diabotes and gonorally Tor
other diseases. Cumently, TDC is operating in |slamahad, Sahkval and Lahora.

The Company’s Memaorandum of Understanding (Mall} with Economic Affairs Divigion [EAD) of Pakistan has
baan rencwed on Jenuany 12, 2022 which shall remain valid t#l Janwary 11, 2024, for paried of two years,

Basis of praparation

Statement of compliance

These financial stalements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporiing standards as applicabée in Pakistan compiise of:

- International Financial Reporting Standards (IFRS) Bsued by the International Actounting Standands Board
(IASH) as notified under the Companies Act, 2017, and

- Accounting Standards for Mot for Profit Organization (Accounting Standard for NFOs) issued by the Institute of
Charfored Accouniants of Pakistan,

Where provisions of and direclivez issued under the Companbes Acl, 2017 differ from the IFRS Standards and
Accounting Standards for NPOs the provisions of and direclives issued under the Companies Act, have bean
Folloawed,

Functional and presentation currency

Thizse financial sialements are presenied in Pakislani Rupees, which ls the Company's luncBonal and
presentation curmency,



2.3

=5

3.2

3.3

3.4

Use OF Estimates And Judgmaonts

The preparaton of financial statermants in conformity wilh approved accounting standards requires the use of
carain critical accounting estimates. It also requires management to exercise its judgmenl in the process of
applying the Company's accounting policies. Estimates and judgments are continually evaluated and are based
on histonic experience and other faclors, including expeclations of fulure events that are befieved fo be
reasonable undar the circumslances. Revisions o accounling eatimales ane recognized in the pericd in which the
estimates ane revised and in any lulure period alfectad,

Significant estimales used by the management in preparation of these financial staloments are disclosed in noles
32,35 36and 34

Summary of significant accounting policies

Basis of preparation of financial statements

Thesa financial stalements have been prepared under the historical cost comvention, except for cerlain items as
dischosed in the relevant accounting policies below,

Property and aguipmant

Fraperty and equipmant excapt freehold tand are staled al cost less accumutated deprecialion and any identified
impairment losses. Froehold land |s sialed al revalued amount less any Identified impairment loss. Cost
comprises acquisition and olher directly attibutable cosls.

Dapreciation on propary and equipment |5 charged o income and axpoendilune account using reducing bakance
method so as to write-off the depreciable amount of tha assels over thelr estimated useful life. Depreciation on
additions to property and equipment is charged fram the meanth in which (he asset s available for use, while ho
dupracialion is charged for the month in which the asset (5 disposad off,

Subsequont costs ano includad in the asset’s camying amount or recognized as a separate assel, as appropriate,
only when it is probable that fulure economic benefils associated with the Hem will flow to the Company and cost
of the lem can be moeasured reliably. All other repair and mainfenance costs are charged to statemant of income
and expondifure during the year in which they are incurred. Gains and losses on disposal f retirement of operating
fiwerd aszals are recognioed in statemant of income and expanditura,

Revatuation surplus on land

Any rovaluation increase arnsing on e revaluation of land is recognized in other comprehensive incomea and
prasenied as a separate componant stalement of changes In funds a8 “Surplus on revaluation of tand” | excepl
i the exient that it reverses & revaluation decrease for the same asse! previously recognized in statement of
imcome and axpéndidure, in which case lhe increass is crediled to stalement of income and axpendilure 1o the
axtent of the decrease proviously charged. Any decrease in camying amount arising on the revaluaton of land s
charged lo statement of Income and expenditure fo the extend thal it exceeds the balance, if any, hald In the
revaliation surpius on land relating 10 a previous revaluation of that assel. The revaluation reserve is not avaiiable
for distribsulion,

Capital work in progress

Capial work In progress is slated at cost less any identified impalrment loss. All expendiure connected with
specific agsets incurmed dusing installation and construction period are carmied under capital wark in progross.
Thesa are transferred to property and equipment as and when thesa are available for use,



3.5 Intangible assols

Campular Soltware

Expenditune incurred to acquire computer software is capitalized as intangible assel and stated at cosi less
accumulaled amortization and any idenfified impairmant loss.

Amartization on additions in computer software is chamged from the monih in which the asset is avallable for usa
whilt no amorlization i charged for the monkh in which the assel is disposed off,

3.6 Impairment of non-financial assels

Assels thal have an infinfle useful life - for example land - are nof subject to depreciation/amartization, Assets tha
anp subgect o depreciation/amortization are reviewad for impairmanl whenower evenls or changes in
circumstances indicate that the carrying amaount may not ba recoverable. An iImpalrment loss is recognized for the
amount By which the asset's camang amount exceads the recoverabls amounl. The recoverabla amount s tha
higghor of an assel's fair value less cost 1o sell and value In use.

3.7  Investmant

Irvestmant intended 1o be held for less than walve moaths from the stalement of TRancial posilion date orf 1o be
sobd 1o raize operating capdlal are includod i current assels, all other investiments ane classiied as non-turrent,
Manmgomen! delermines he appropriate classifcation of the investments al the tme of purchase and e
evaluates such designation on regular basis,

Inveslmanl by the company ame classiied lof the purpese of measurement nto the folowing calagories as
explainied in nobe 3.7,

18 Financial instrumants

Financigl assels and liakiites ane recognized when the Company bacomas a parly 1o ths contracieal provmsions
of the instrument. Financial assels are de-recognized whan the Company loses contrel of the contraciual rghts
ihat comprise the financial asset and in case of Hnancial Bability when the obligation specified in the coniract is
discharged, cancolied or explrad, The particular recognibon methods adopled by the Company ane disclosed in
i individual policy statements associaled with each tem of financial instruments:,

3.8.1 Financlal assets

Al rogular way purchasaes or sales of financial assets are recognized and derecognized on & trade dale basis,
Regular way purchases or sales are purchases or sales of financial assets thal require delivary of assels within
tha time frame established by regulation of convention In the marketplace.All recognized financial assets are
measured subsequently in thair entiraty al either amartized cost or falr value, depanding on the classification of
thir linancsl assals,

{a) Classification of financial assels:
i} Dabl msfruments designated of amotized cost

insimniments

Dbl instruments. (ol mest e fallowing condillons are measured subsequeantly al amorized cosl:

+ (e inancial azsel (5 held within a business model whose objective is to hold financial assels in order lo collect
contraciual cash fows, and



(b)

* the cordractual terms of the financial asset give rise on specified dates o cash flows that are solely payments of
principal and interest on the principal amount oulstanding.

() Dbt instrumont designaled af ofher comprehensive inconme
Company has no debl ingtrument to be calegonsed under FWTOCL

F) aff

The amaortized cost of a financial assal is the amount al which the financial asset is measured at initial recognition

minus tha principal repayments, plus the cumulative amorization using the effective interest method of any
difference batween that initial amount and the malurity amount, adjusted for any loss aliowance and any othar
inilial cosl.

The effective interast method i a method of caloulating the amortized cost of a debt instrument and of allocating
Inferest income over the relevan period,

Intarest incoma is recognized using the effective intorest mathod for debt instruments measured subsaquently at
amonlized cosl and al FYTOCL For financial instruments other than purchased or orginated credit-impaired
financial assets, inferast income is calculated by applying the effective interest rale to the gross camying amount
of @ flinancial asset, except for financial assets that have subsequently becomae credil-impaired (ses balow). For
financial assols that have subsequently become credit-impaired, Interest income is recognized by applying the
effective inlerest rate 1o the amortized cost of the financial asset, I, in subsequent reporting perods, the crodit
risk on the credit-impaired financial instrument improves so that the financial asset is no longer credit-impairad,

interast mcome IS recognized by applying the effective interest rate to the gross camying amount of the financial
ansol

For purchased o originated credit-impaired financial assets, the Company recognizes interest income by applying
the credil-adjusted effective interest rate (o the amoriized cost of the financial assel from initial recognition. The
cabculation doos nof revert to the grose bagis even il the credil sk of the financial asset subsequently improves
0 thad the financlal asset s no longer credit-impalned,

Interest mcome ks recognized in statement of income and expendidure and s Included In the “inance incoma -
inferest income® line iberm,

(i) Equily instruments designaled as af FWTOCH
Company has no equily instrumant to be calegonsed undar FYTOCH,
(v} Flnanecial asseds at FVTPL

Company has no financial assed to ba categorised undar FYTPL.
Il ]

The Company recognizes a logs allowance for oxpected cradil losses on investmants in dobt instruments thal are
measwred al amortized cost or at FVTOCH, lease recovables, trade recoivablos, condract assols, as wall as on
fingneial guarantes contracts, The amaunl of expociod credil losses is tpdated at each roparting date (o reflect
changeas in credit risk since Indlial recognition of the respecive financial instrurment,

The Company always recognizes hleime ECL for trade receivables, conlract assels and lease recevables, The
expected crodit losses on those Gnancial assels are estimated using & provision matrix based on the Company's
historical credit loss experience, adjusted for factors that are specific to the debtors, general economic conditions
and an assessment of bodh the cument as well as the forecast direclion of conditions al the reporing date,
inchiding time value of money where approgpriate,



For all ather financial instruments, the Company recognizes lifaime ECL when there has been a significant
increase in credil nisk since inilial recognition. Howewver, if the credit sk on the financial instrument has nod
increased significanily since initial recognition, the Company measures (he loss allowance for thal fnancial
instrumonl al an amount equasl to 12-month ECL. The assesasment of whether lifetime ECL should be recognized
is basad on significant increases in the [kelihood or risk of a dafault ocourring since Intial recognition instead of
on avidence of a financial asset being credit-impaired at the reparting date,

Lifetime ECL represonts the expected credit losses that will result from all possible default events over the
expected e of & Anancial iInstrement. In contrast, 12-monlth ECL represenis the portion of lifetime ECL thal is
expected to result from defaull evenis on a Mnancial instrumeant that are possible within 12 months after the
reporiing date.

In assessing whelher the credil risk on a financial instrument has increased significantly since initial recognition,
he company compares the risk of a default occurring on the financial instrumeant atl tha reporting date with the rsk
of a defaull coourming on the financial instrumant at the date of initlad recognifion, In making this assessment, the
company considers both quantitative and qualitative mlformation that ks ressonable and supportable, including
historical experience and forward-looking information thal iz available withoul wndue cost or efford
Forward-looking information considered includes the fulure prospects of the industries in which the company's
dabtors oporate, oblained from economic expart rapors, financial analysis, governmental bodies, relevant
ihink-tanks and other similar onganization’s, as wall as consideration of varous external sources of actual and
lorecast economic information that reals o the company’s core operalions.

I particubar, e following information is taken inlo account when assessing whelher credil risk has increased
sigralicanily since iniial recognilion:

-an aclual or axpected significant deledoration in the financlal instrument's extemal (if available) or infermal credd
rafimg;

~significant daterioration in extemal market indicators of credit rigk for a particutar financial instrumant,

&.0. & significant increase in the credil spread, the credit defaull swap prces for the debtor, or the length of tme
or tha axlen] to which lhe falr value of a financial assel has bean less than Bs amordized cosl;

-exiating or forecast adverse changes in busingss, financlal of econombs comditions that are expected bo cause a
significant decraase in tha deblor's ability 1o mool Hs debl obigations;

-an-aciual or expecled significant deteroration in the operaling results of the deblor;
-significant increases in credif risk on other inancial Instruments of the same deblor;

an aclual or expected significant adverse changa in (he regulatory, economic, or lechnological environmant of the
dabicr fhat resulls in a significant decrease in the deblor’s ability to meet iis debt cbdigalions.

frrgspocive of the cutcome of the above assessmeant, the Company presumes that the cradit nsk on a financial
asset has increased significantly since initial recognition when contractusl payments are more than 30 days pasl
dum, unless the Company has reascnable and supportabla information that demonsirales olhorwise,

(i) Dafinilion of default;

Thiz Company conssders the following as constiluling an event of defaull for intermnal credii risk management
purposes ag histonical experence indicales thal financlal assets that meet either of the following criteria are
genarally not recovarable:



= when [hare is a braach aof financlal covenants by the debitar; of

- information developed intemally or ablained from external sources indicates that the deblor is unlikely to pay its
creditors, incleding the Company, in full (withoul taking into account any coltateral held by the Company).
Irespactive of the above analysis, the Company considers thal dafaull has occurmed when a financial asset |s

mare than 80 days past due wnless the Company has reasenable and supporiable information to demonsirate
(hiok o rmone lagging defaull critaron is mone appropriale,

ik
A financial ass is cradit-impaired whan one or mora avents that have a dalrimental impact on the estimated

future cash fiows of thal financial asset have occurred. Evidence that a financial assel is credit-impaired includes
observable data about the following evenls:

{a) signifecant inancial difficulty of the issuer or the bomower;
(b} & breach of contract, such as a defaull or past due event

{c) the lender(s) of the bormower, for economic or contraciual reasons relating to the borrower's financial difficulty,
hawving granted to the borrower a concession{s) that the lendan(s) would not otherwise consider;

(cf) it is becoming probable that the borrower will enter bankruplcy or othar financial reorganization: or
(e} ihe deappearance of an active markel for thal financial assal because of financial difficulties
(i} Wirite-olf policy;

The Compaty wriles off a financial assel when thers is information indicating that the dablor is in severa financial
difficulty and thers is no reaistic prospect of recovery, e.g. whan the debtor has bean placed under Bquidation or
has amerad info bankruplcy proceadings, or In the case of rade recelvables, when the amounts ane ovar two
years past due, whichewer occurs socner. Financial assets written off may sl be subject 1o enforcemeant aclivities
under the Company's recovery procedures, taking inlo account legal advice where appropriate. Any recoveries
made are recognized in statement of income and expenditure,

The measurament of expected credil losses is a function of the probability of defawll, loss gven defaull (i, the
magnitude of the loss if there s a default) and the exposure at defaull. The assessment of the probabiity of
defaull and less given default is based on historical dala adjusted by forward-looking information as described
above, As for the exposure at default, for financeal assels, this B represented by the assels’ gross carmying
amount al tho reporting date; for financial guarantee contracts, the exposure includes the amount drawn down as
al the roparting date, logather with any additional amounts expactad 1o be drawn down in the fulure by defaull
date determined based on hislorical trend, the Company's understanding of the spacific future fnancing needs of
the deblors, and oiher relevant forward-looking Information,

For financial aaseds; the expecled crodil 1655 5 satimated as the difference between all confraciual cash flows
thal are dus to the Company in accordance wilh the contract and all the cash flows that the Company expects 1o
reciaive, discounted al the onginal effectve inberast rale. For a lease recetvable, the cash flows used for
datermining the expected credil lesses s consizlent with the cash flows used In moeasuring the lease recavable in
accordancs with IFRS 16 Leases:

For a financial guaraniee conbract, as the Company s required to make paymenis ondy in the event of a defaull by
the deblor in accordance wilh the lerms of the instrument that is guaranieed, the expeciad loss allowance s the
expechod payments Io reimbuarse the holder for a credit toss thal it Incurs less any amounts thal the Company
expacis to recaive from the holder, the debtor or any olher party,



If ihe Company has measured the koss allowance for a financlal instrument at an amount equal to Mebme EGL in
the previous reporting period, bul determines al the current reparting date that the conditians for lifetime ECL are
no konger met, the Company measures the loss allowance at an armount equal fo 12-month ECL at the curmant
reporing date, except for assels for which simplified approach was used,

The Company recognizes an impalmment gain or loss in statement of income and expendidure for all fingncial
instruments with a corresponding adjustment to thair camying amount through a loss allowance account, excapt
for investmants in debl instruments thal are measured af FVTOCH, for which the 055 allowancs 5 recognizad in
oiher comprehensive income and accumulated in the investment revalualion reserve, and doss nol reduce the
carmying amount of the financial asset in the statement of financial position.

(e}

The Company derecognizes a financial assat only when ihe confractual righls to the cash flows from the asset
extpirg, or when i transfors the financial asset and substantially all the rsks and rewards of ownership of The assat
to anather entity, If the Company neither transfers noe retains substantially all the risks and rewards of cwnership
and conlinues to control tha ransfermed assol, the Company recognires its relaned interest in the assel and an
associaled Rabity for amounts it may have to pay, If the Company retains substantially alf the risks and rewards
of awnership of a transfenred financial assel, the Company continues o recognize the financial asset and also
recognises & collatoralized bormowing for the procesds received.

On derecognition of a financial assel measured al amorized cosl, the différence between the assel's camying
amaunt and the sum of the consideration received and receivabla s recognized in statameant of income and
expenditure, In addiion, on derecognilion of an investment In a debl instument cassified ss al FVTOCI, the
cumulalive gain or loss previously accumulated in the investments revaluation resens is reclassified 1o stalement
of income and expenditure, In contrasl, on derecognition of an investment in equity instrument which the
Company has elected on inftial recognifion 1o measure al FVTOGH, the cumulalive gain or loss previousky
accumulated n the investments revaluation resende s not reciassifiod to statemonl of income and oxpoanditung,
but i5 trarsfamed to retained camings.

3.8.2 Financilal liabilities

Al financial liabilities are measured subsequently at amorized cost using the effective intarest method or al
FVTPL,

{1 Financial kabdifes af FYTPL
Company has no Enanckal labiity 1o be calegonised under FYTPL.
{ii] Finamncial Gabiities measured subseqiently al amoriized cosf

Financial kabifties that are not designated as FWTPL, are measured subsequently at amartized cost using the
“flachive infarest matlod.

The effective inlerest mathod is a method of calculating the amodized cost of a inancial ability and of allocaling
interest expense ower the relevant perod. The effective Inferest rate is the rate hat exaclly discounts astimated
future cash payments (including all fees and points paid or received thal form an integral par of the effective
interest rale, transaction costs and clher premiums o discounts) through the expecled life of the financial llability,
or (whare appropriale) a shorber parod, o the amortized cost of a financial llabality.

Derscngnition of fnancial labiities:

The Campany derecognizes Mnancial labilitles when, and only when, the Company's obligations are dischargod,
cancalled or have expined, The difference between the carmying amount of the financial Babiity derecognized and
tha consideration paid and payable is recognized in stalement of income and expenditura.



3.9

310

3

312

213

314

315

316

Offsetting of financial assets and liabilities

Financial assels and Babilties are offsel and the nel amount is reparted in the staement of finacial position, if the
Company has a legally enforceable right 1o sel-ofl the recognized amounts and intends to saltle either on a nol
bansis or to roalire the assel and satile the lability simultaneoushy.

Trada and other payables

Liabilites for irade and other payables are carmied at cost which is the fair value of the consideration to be paid In
the future for goods and senvices received. Liabllties for irade and other payablas are accounted for if and to the
extent , the work i5 cortified and invoiced by the vendors. Accruals for conlract cost are made if and 1o the extent,
the waork is cértifiod by the technical team of the Company whether or nol invoiced by the vendors. Accrual for
administrative and markeling costs of recuming naiure are made on lime completion basés.

Donation In kind

Land and properties received as donation are initialy measured at the market value prevailing al the date of

acquisition of the property. At subsequent reporting date, thase are remeasured at their fair value prevailing al
statment of financial position date and the difference in the fair value is charged to statement of incoma and
axpondiiure,

Leate linbilities

Lease kabililies are inftially measured at the present value of the lease payments discounted using the interest
rate implicit in the lease. If the implicit rate cannot ba readily determined, the Company's incremantal borrowing
fal is used, Subsequenily these are increased by interest, docreased by lease payments and remeasured for
leasa modifications, if any.

Liabifites in respect of shor term and low value leases are nol recognised and payments againsi such leases ara
recognised as expanse m statement of incorme and expendilune.

Right of use assets

Right of use assols are inftially measured at cost baing the present value of payments, initial direct cosl, any leasa
paymenis made al or before the commencament of the lease as raduced by any incentives recerved. These ara
subsequently measured al cost less accumulated depreciation and accumulated impairment losses, if any.

Depreciation on assels held under right of use assel is charged in a mannar consistant with thal for depreciable
assels which are owned by the Company. Whore the ownership of the asset is transfermad to the Company at the
end of tha lease term or If the cost of the asset reflects that the Company will exercise the bargain purchase
oplion, depraciation i& charged ovar the uselul life of the assol which is 3 years,

Stock

Glock & stated at lowar of cost and net realizable value. Cost is delermined on welghled avarage value bagis, Nel
realizable value s determined with reference o estimated selfing price less estimaled expenditures to make the
Sale,

Trade and other receivables

Trade debits and other receivables are stated al original invoice amount as reduced by appropriate provision for
doubiiul receivables based on review of oulstanding amounts at the year end. Balances considered bad and
irecoverable are written off when identified.

Cash and cash eguivalonts
Cash and cash equivalants include cash in hand, deposi held al call with banks.
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a) Extomally restricted coniibutions are recognized as revenue in the year in which the related expanse am
reCogndsed.

b) Confritution restricted for he purchase of copital assets/constucton of building are deferred and amortized
info revenue based on the amortization rate on the relaled capilal assets,

¢} Endowsment conlributions are presented as direct increase in nalt assats.

d} Unrestricted contribulions are recognized as rovenus when recetved or recetvables, il the amount 1o be
recaived can be reliably estimated and collecton is reasonably assuned,

e} Raturm on deposits is accrued on ime. proportion basts by reference io the principal culstanding and the
applicable rate of refurn,

f) Clinizal Incomea is recognizad al tha lime whan service are rendered,
i) Zakal amd donalions are recognized when received,

hi Rantal income & recognized as income whan received or receivables, if the amoun! to be received can ba
reliably estimaled and collection is reasonably assured.

Foreign currancy

Tranzaction in ferelgn cumancy during the year are iranstated in to PRR at the rate of exchenge prevailing al the
date of transaction. Al monelary azsels and liabifities are transiated into PER al the rate of axchange prevailing at
i slatment of financdal position date.

Unrestricted fumnd

Unrestricted funds represents donalions by donors on account of charity and sadga. 20% of donation recedved is
cinssified as separate unrestricted fund and is used lo fund the operating expenses, B0% of donation received Is
classified as saparate resiricted fund for construction of building and acciemulated in respective balance of
building fund.

Rostriciod fund

Lakat fund

Thits restricted fund is uliized for the treatment of patients who are eligible for zakal,

Bullding fund

Building fund has been established to complete and maintain building structure of the TDC hospital

Land funad

Land fund has been esiabished to complate and maintain building struciun of the TDO hospilal on these land.

Govarnment grants

Government grants are nol recognized until there i reasonable assurance that the Company will comply wilh the
conditions altaching lo them and thal the granis will be received.

Government grants are recognized in the income and expenditure account on a systematic basis over the penods
in which the Company recognizes as expenses the relaled cosis for which the grants are inénded lo
compansate. Specifically, governmant grants whose primary condifion is thal the Company should purchase,
construct of otharwise acguire non-cumant assels are recognized as deferred rovenue in the statement of
financial posithan and transferred o stalement of income and expenditureé on a sysiemalic and rational basis over
the usaful lives of the related assets,
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b)

Taxalion

The Company is approved as non-profil organization for purpose of section 2(36) of Incomae lax ordinance 2001
il June 30, 2024 as approved by Commissioner Infand Revenue and ks eligible o claim 100% tax credii against
lax payabile.

New accounting standards/amendments and IFRS interpretations

Amendmants to published approved accounting standards that are effective in curront year and are
relevant o the Company

Following amendmenis lo published approved accounting standards are mandalory for the Company's
accounting pericds baginning on or after 01 July 2022

Effective fram Acceunting perlad
beginning on or after

-IAS 37 - Onerous confrac Jan 01, 2022
-lAS 16 Property , Plant and Equipment - Proceeds before an assel's
intandad uza Jan 01, 2022

The above-mentioned amendments o approved accounting standards did not have any impact on the amounis
racognised in prior parod and are not expected o slgnificantly afect the cumant or fulure pariods

Amandments to published approved sccounting standards that are effective in current year but not
relevant to the Company

There are amendmonts (o published slandards that are mandatory for accounting pariods beginning on or after
01 July 2021 bul are considered nol to be relevant or do nol have any significant impact on the Company's
financial statemants and are therefora not detailad in thess financial statemants.

Amendments to published approved accounting standards that are not yet effective but relevant to the
Company

Foliowing amendmenis 1o exisiing sltandards have been published and are mandalory for the Company’s
meoounling periods beginning on or after 07 July 2022 or later penods:

Standards Effective date (accounting period
baginning on or after)

1AS | Classification of Liahilitics as eurrent or non corrent January 01, 2024

IFRS 16 Sales and leaschack transaction January 01, 2024

IFES 9 *Financial Instruments’ - Amendmenis Janwary (11, 2022

IFES 1 *Leases® - Amendments Januwary 01, 2022

IAS | ‘Presentation of Financial Statemenis” and IFRS Practice

Statement I *Making Materiality Judgement® (Disclosure of January 01, 2022
Accounting Palicies) - Amendments

TAS 12 *Tncome taxes” (Deferred Tax related to Assetz and Linbilitics

S e 3 J 1, 2023
arising from & Single Transaction) - Amendments et

1AS K * Acconnting Policies, Changes in Accouniing Estimates and

Errors (Change in definitlon of Accounting Estimate) - Amendmienis e

The above amendments and improvements are ikely (o have ne significant impact on the Tnancial statements,
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a1

2023 2022

Rupees
Capital work n progross
Dpening a8 8 July, 01 8,713,328 20,000,000
Additians during the year 3,077,659 8,713,328
Transier during 1hi year [1.854,500) (20,000,000
421 10,636,487 8,713,338

This Includes work in progress relatied to consiruction of operation theatre in head office in lslamabad, hospital in
Sahhwal and development of sofbware,

Intangible assots

Oponing as al July 01, - 4,284, 12
Lens: Armorizatian for ha yoar 52 - (417,247}
Mat ook value - 3,666, H65
IFripi s oo - {3.B66,985)
Closing as at June 3, - &

Intangible assels wire amodized using diminiahing batance method @ 10% per yaar,
Amarization charge for Ihe yoar has boen allocated as lollows:

Clinkcal expanges 16 - 354,660
Adminkstrative axpanses 17 - 62,547

- 417,247
Stock

This reprasents madicines and medical consumabde llems camad at lower of oost and net realizable value (NRV),
Propayments, acerued Interest

and other recalvables
Prepayments 1,518,853 1,837,033
Advances - unsacunod
Supplizr 2,033,349 656,411
Siafl againsi - inferest free
Sakary 00,000 -
Expenses 635 7ay 8 200
Withholding 1ax rocalvables 2,058,229 1.383,238
Hhars T80, 137 Ta1.410
?!Em ?l?ﬂ?llEE
Cash and bank balances
Cazh in hand 2,524,332 43T 934
Cash at bank - kocal currency
~daposi aocounts 8.1 38,718,486 21,403,147
=CLITeN Beoounts 13,377,150 7429 BE9
{ash ai bank - forsign curmency
=ciimrord account = 54,108

518,456 29414858

Saving account carmies effective markup ranging from 4.9% - 11.5% (20223, 25%-4. 8%) per annum.
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2023

Rupoas
Trade and other payables
Trade Croditors 14,724,850 M.616,776
Meeapad labilites 1,857 271 156, 441
Salarics payabla 453,153 ,424.920
Auiglitons” remaundaration payabie 1,000,000 500,000
Withholding tax payable 1,077,164 812,976
19,112,438 18,551,113
Lease liability
Chpang balance as af July 01, 7,116,559 .
Auel: Acquired during the yemr = B,O0O7 118
T 116,559 B.007. 118
Finance cost 664,388 420,441
Lirns: Pald dursngg Wis yoar {3,171,000) (1,320,000}
4,500,945 7. 116559
Less: Cumeind porlion shown under current kab@ities (3,120,892} (2,506,614)
1-&!]5:! IEIHE
2023 02 |
Later than Later than
Reconciliation of minimum lease payment and their present| | Not later | one year Mot laler | one year
valua thanone | but not than one | but not
year fater than year later than
five years five years
e AUPEES s e RUPEES e
Firture minimum lepgse paymenls 3488100 1560900 37000 5049000
Less: Inerest on kease [labibios [367 208) (M.847]  (GG4.3B6) (439.055)

Prazant value of fulure minimum kease paymanis 3920892 1489053 2506614 4600045

This represenis leass liability againsi lease contracts for pharmacy and clinic bullding in G-8 Markaz Islamabad.

Deterred govarmmeant grant

Dponing balance as at July 01, 73,678 488 79,986,150
Armortization charged during the yaar (5,613,839) {6,307 662)
Clozing balance as at Jume 30, 114 &8 548 73678 4BE

This amount has boen recérved from the Govermmant of Pakistan vide letter no 1[4 2014-15-Cenaral, dated Juna
01, 2018 for the purchase of hospital equipment,

Contingencies and commitments

The company has erered Into a memorandum of agrearment for thie lease with occupancy fghls only of tha and an
Jonuary, 13 2023 with Anjuman lkhwan-s-eslam for the purpose of eslablishing & state of e arl Diabetlic Centre al
Khasra Mo, 1704, siluated ot Mouza Barki,Lahore for wellbeing of general public on chamable and non for profit bases.

Company has no other conlingancy and comemitment as al June 30, 2023 (2022: nil).
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2023 208

Hoto Rupaes
Clinical ncome 13.1 1&“1& i&ﬂshﬁﬂi
This represants income samed in respect of fees charged o patlents.
Danations
Danations 14.1 12,806,434 10,238,243
Domation for e viclims in Pakistan 16,373,087

20,179,521 10,238,243

Tha amount of donation in mole ¥ 14 in pior yoars financisl stalemonts was shown 85 Re.42 240,143~ baing & typing
orror @5 he comrect figere was Rs 10,238 243)- which was shown on the face of staternent of income and expendiung,
Mow the Lyping arror in note # 14 has been confecied in comparalives accordinghy.

2023 2022
Noto Rupees
Other iIncome
Ingome from financlal asseis
Inlerast on deposits and investment 1,388,142 254,379
Income from non-finencisl asseis
Hental Incomia B40, 000 A5, )
Cafetaria incoma - 1,081,817
Hhars 240,381 -

zﬂ,m 1.-BEE|EHH-
Clinical expenses

Salanes, wagas and benefits 79,350,596 63,220,154
Medical supplios and consumablas 138,083,243 105,881,205
Dapreciation 4.1.1 20,393,663 16,871,132
Amortiziion b - 354, 661
Zakal mansgemant syslom foo 1,416,000 1,286,716
Litilithas 8,085,644 5,965,076
Securily ppenses 3,322,457 2,875,321
Printing and stalionany 1,544, 296 306, 958
Professions fees and charges 3,184,288 2,375,007
Entastainmmeaen 1,112,225 140,580
Commasmcation 3,506,084 3,303,536
Travalling and convayanca 5,105,904 1,607,471
Fapair and maintenance 5,510,488 3812588
Wehicke running and maintenance 1,868,451 845,14
Fus for ganaraior 3,907 521 1,836 626
InsUranck oxpenso 1,526,784 661,381
Mis DS, KRS 2,502 950 504,963
Ofica ren 1,354,815 1,281,315
Office supplies 1,770,955 2,250,095

283,355 367 Eiflﬂ'ﬂiE
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2023 2022

Hola Rupers
Administrative expenses
Salanes, wages and benefits 14,004,635 11,824 467
Uitiiitins 1,428,642 1,052,681
Secutily expansas 5BE 316 50T 410
Marknting axpenses 2,530,245 4,581,814
Priritinwg and statdanary 237229 B4, 168
Professionsd foes and chamges 563,698 418,118
Audilors' remuneration 7.a 500,000 SO0, D0
Entasriatnment 186,275 26,305
Ciommunication 618,721 ER2.97T5
Trawvalling ant] comayants B01,043 283618
Fepatr and maimenance 872,419 672,810
Vohicle ninning and mainbenanca 328,727 166,708
Fuil for goqsdalor 689,562 324,110
insurance expanse 268,433 89,0064
Durpreciation 411 3,588,681 3.400.7BA
Armnorieaton 52 - 62 5687
Miscelansous axpenss 441 697 104,883
Ofice nent 239,088 226,125
Oifice supplias 312,521 347,234
Fi:] 151 25,287,128
Auditor's remunaration
Aunrmad audit fea 350,000 250,000
Fea for compliance raport on Beansing conditions 00, 000 00, D
Ol of Pocket 50,000 50,000
500,000 500,000
Finance cost
Intmrast on lease kabilities 10 BG4, 305 428 441
Bank charges 546,140 280,511
1,210,526 Tigars

Transactions with related parties

Radided parles of the Company comprises of chied execulive, diroctors, sesociaied endiiss and kay managormaodn|
parsonnel, Dotaits of ransactions with related parties duing the year, other than these which have boeon disclosed
elematenn in thaso finandial statements o az follows:

. i) 2022
Basis of refationship Mature of transaction RUPEES RUPEES
Dowaticns received fom dirsclons 15364433 16,810,761
. . Rentad received from direciors 840,000 350,000
Cheef exscufive officer | Directors i | 270,000 i
Alcwances 1B, D

TOC AUSTRALLA Donations M 4T4405 6.099.515
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All transactions with redaied parties are enbored inlo a1 agreed terms duly approved by the Board of Divectors of the

Campany.

Following are the related padies with wiom the Comgpany had enlered into ransaclions or have armangamenl /

agreament in plice during the year.

S.Ho Name of Ralated Party

M. Ehiesham Uiddin
br. Khawaja Shaiq Tanvesr
M. Muhammad Dabeer Rasool
M. Muziat Asiad Hameed

. Mshood Moosa
hr, Mubammead Ghatam Mustala

. lmran Mirza

M, Asrar Hussain
M. Tahir Mehmood Abbasi

M. Asinl Hamead
M. Muhammad Amin Nath

M. Meesag Al
TDC Australia

0o~ S A A R =

I
L B = 3

Basis of Relationship

Memiber of board of Direciors
Member of baord of Direciors
Memiber of baard of Direciors
Membar of board of Direciors
Member of board of Direclors
Memiber of board of Direciors
Member of board of Direciors
Member of baard of Direclors
Mamber of board of Direclors
Membar of board of Direclors
Member of board of Direciors
Chief Exsculive Cilices

Commeon direciorship

Hone of the key management personned had any arrangements with the Company other than 1he amploymant

contract,

Financial instrumenis
Financial assets and liabililies

Financial assets - af amoriized cosi
Sacurity doposis

Cher receivables

Cach and bank balances

Financial Habilities - at amortized cost
Lezza Liability

Trade and other piyabilos

Falr value of financial assets and labilities

20233 nad
Aupeas—

909,096 B0 056
750,937 31410
B,455 28,414,854
54,518,456 25,414,854
4,605,945 7,116,559
18,035,274 18,736,137

1&235&4 18,738 137

aj Fair vatue is tha price thal would be recobeed (o 508 an assel or pald 1o transter a lability in an ordedy transaction
balwean markel paricipants al the measurement date. Thie carmng values of ol financial asaels and labilikes
risfiisctendd by e finencinl staiements approximala their fadr values as the Bems are shod term nature.

b} Falr wilpty gstimastion

The Company discloses the fnancial instruments measured i Eha statement of financial posiion at fair vakes o

actordnnca with the following fair value hierarchy:
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« Livel 1: Quinled prices (unadjusted) in the active markets for identical pssets or llabilites,

= Ll 2 Ingudls othar than quotled pricos included within Lavel 1 thal are observable for the assets or llability, sither
iireihy (§.2., 85 prices) of indirectly (1.e. derived from prices)

= Laviel 32 Inputs Tor ha assel or Rability thal are nol based on obsanvable marked dala (weobssreabile hpols),

As ol year end, Do e i financial gtrumants camied al fair value which require classificalion in the above

The canying valus of land i the falr value based on valuation carmied by independent valuer Axis Consultants (SMC-
Private) Limited on June 30, 2021 Fair volue was detesmined based on delalled insgochion of lond and inquiries
from tha kocal markal,

Fair value of land is based on assumptions considenad o be fevel 2 in the fair velue heerarchy due to significant
obsarvable inpats used in the valuaton.

Fair value of financial assets and liabilities

Fair value of land has bean denved using & sales comgariaon approach, Sake prices of comparable lnd in close
procimity ase adjusied for diferences n key atiributes such 8 location and siee of the propey, The most significant
fnpul In this vakiation approach is price [ rale par square fool in partcular kcality, This vakeation |s conskdered fo be
bevel 2 i fosr value higrarchy due 1o significont observable inpuls wusad in the valuation,'

Remuneration of chiel executive and axecutives

The aggraegate amaeun] changed in tha Financial Slatements for the year for remunaration incheling eeraln banafils
{ex Execulives & as follows:

2023 2022
Particulars Ehl-fﬂ:;;:rum- Bt l:rﬂnf-mu.ﬂhg s
RUPEES
Manegenal ramuneration 270,000 7,058,600 - 4,506,658
Othar Allowances 180,000 4,708,400 - 3.004.438
Total 450,000 | 11,766,000 = 7,511,096
Number of parsons 1 T 1 _ a

Mo resrmuneration Is pakd lo he Direclors of the Company.

Mo remunaration of meetng fee was pald o Chief Executive officer ond Oireclors dunng tha year other than staled
nbowe,

Exacutive meang an employes, olhar than chiel ecutive and dinectiors, whoze basie salary aqual oF encesds
Pt hausndned thousand rupeas inoa financinl year,

Firancial risk management
Tioa Sompany has exposurs o lhe follewing rsks from it uss of financial instrumeants:

. Gl risk

- Licquidity risk

- Minrkit risk
Operational riek

Tivs Board of Diectors (the Board) has overall responsibility for the establishment and ovarsight of the Company's
risk managemant framawoerk. The Board is also responsibie for doveloping and monilonng the Company's riak
mianagemoenl policies.

Ties note presents informaltion aboul the Company's exposura 1o each of the abova rsks, the Company's
abjectves, policies and processes for measudring and managing sk, Furlher, quaniitative disclosaees and includad
throughaut thse inancial stalemants.
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The Company’s risk managemen! policies ane established to identify and analyze the risks faced by (he Company,
to Eat appropriate sk iméts and conlrols, snd bo monitor isks and adherence to limits. Fisk managarment policios
and sysiems oe reviewed regularty to reflect changes in markel condilions and the Company's activites, The
Company, through its lraiming and management standands and procedures, sims 10 develop a disciplined and
eonstruetive contrel srvironment in which all smployeas understand thelr roles and obllgations.

Cravdit rish

Crodit risk is the risk representing accounting loss thal would be recognized @l reporting date, if one party 1o a
finandal mstrament will fail to discharge an obligation and cause the other pary to incur a financial loss without
taking into account the fair value of any collateral, Qut of the total financial assets of Rs. 54,52 millon (2022 : Rs,
20,41 million), tha fnancial assats which ara subject to credil nek amoundad to Rz, 52.20 milllon (2022 @ Rs, 2897
milllion),

Tha Ceenpany is exposed to credil ik from s operating aclivities (pricnary batances with banks, trade dabds, loans
and advances and olher receivables) and from its investing activities, including deposits with banks and other
financial instruments. The credit sk on Egusd funds (cash and bank balancos) is Bmited becousa the counter partles
are banks with reasonably hagh credil raling, The names and (Ba crodil mting of major banks whera the Comparny
maintains s bank balsnces are a5 follows:

Counter parties with external eredit rating
Banks

The Cormpany Bmils s exposurs fo credil risk by maindaining bank accounts only with counterpartes thal have a
crodit rating of of keast A+ and Al+. Given these high credit ratings, management does nol oxpect any
countémady o fail io most ils oblgalions. Tha credil gually of Compamy’s bank balances con bo asseased wilh
ruferences (o axbeomal cradi miings as foliows:

Ratirig
Hame of banks Rating Agency Short tarm Lang term
Bank Alfalah Limied PACRA A+ LT
Pl Bank Lirited PACHA, A+ AAM,
Dubal Bank lskamic JCRVIS Al+ B
Faysal Bank Limidzd PACRA, A+ A
Hahib Bank Limied JCR-VIS A-1e At
Meazan Bank Limited JCR-AES A+ Ab
2023 2022
Mote Aupeas
Counter partios withouwt axternal credit rating
Financlal assots
Securlty deposits 900 096 BOS, 006
CHhar recovablas 750,137 731,410
1,658,239 1,540,506
[ i

The Company has adoplod a policy of only dealing wilh credit worthy counterparties and obbning sufficient
collateral, whare appropriaie, &6 a means of mitigating the rsk of financial less from delaults. The Company's
exposure kB continuously monitored and the aggregato value of fransactions concluded i spread amongs! approwed
counter parties, Credit exposwre b conlrolled by couner party limdls that ase reviewed and approved by the
management annualy,



Liquidity risk

Licquichly sk rellects an enerprise’s inability n rasing funds to meel commitments. The Company foliws an
affectve cash managoment and planning policy te onsure avalability of funds and to take appropriata measuras for
new nequirements. The Company’s aggroach 1o managing ha iquidity is to ensure, as far as possible, thad it will
abways have sufficient liquidity lo meels ity abilities when dee, undar bolh norm and stressed condilions, withoul

incurring whacceptabla bosses or damage fo the Company's repadation, The matwily profite of the Comgany's
financial labilites based on the confraciual amouns B as follows!

I 2023 |
Carrying Contractual cosh flows
mmount Up to 1 year 1to 5 years
Ruppes
Leaze Linbility 4,609, 845 3,120,852 1,488,053
Trada and other payables 19,112,438 19,112,438 -
23 3 330 1,489,053
I 2022 |
Carrying Contraciual ensh Nows
amount L te 1 yaar 110 5 years
Rupoees
Leaso Liability T 116,558 2,506,614 4,600,845
Trads and other payables 18,738,137 18,738,137 =
18,738 137 21,244 751 4

Market risk

Markel sk is Iha risk that the vahee of the finencial mstrument may Mucluate as a result of changes in marke!
interest rales, foralgn exchange rales or e aquity prices due to & change in credil rafing of the issuer or the
matrumand, change in markel sentemants, speculative activities, supply ond demand of securlios amd Bguidily in the
matkot,

Under markel risk thi Company is exposed 1o currency risk, inlerest rate risk and ather prce risk {oquity price risk),

{a) Currency risk

Foschgn cumency risk ks the risk thal tha Tair vabee or fulure cash flows of & fnanclal instrument will lucluale
becwma of changes in lorekn exchange rales. As of the reporting date, the Company s ssposed to currency isk as
it company hes cash in foredgn currency bank accowunl. Had Pakistanl mpees strangthaned | sesakanad by 5%
against the AED with all othar variable held constant, daficitsurplus for the year would have baen highor £ lower by
Fisd 24 (22 : Rs 2,705 ). This will may result in foresgn gain / (loss) on transkation of AED.

Forzign axchange risk arses from commercial transactions and mcognized azsots and Eabdities, The Company’s
expeorsLre bo foneign cumendy sk at the reporling date iz as follows;

2023 2022
AED

Bank balsnces 1,264 1.264

Bank Didances HaA7E 54, 104




231

RLTTA S
Tha loSowing significant exchange rates have besn-appiied:
Chasing rale of Pakistani Rupes (o AED at the year end Tr.ai 4281
Avarage rate of Pakisian Rupes 1o U.S, AED lor the year end G036 42.81

b} Imtorest rate sk

Interos] { mark-up rate sk s the sk that value of 8 finenciel netument of lure csh Mows of a financial
inslrumant will luctuate due 1o changes in the marked interest | mak-up rates. Senafivity to interas] / mark up rate
risk awises from mismatches of finsncial assots and Eabilities that matwre or re-price in a given pariod. The Company
manages these mismaltches through risk management sirategies whare significant changes in gap position can b
adjsted.

The Company is exposed o inlerest rate risk on balances with banks in saving deposit accounts . Deposit issued at
wariable rates expose the Company to cash flow risk and deposit issued ol fixed rale expose fhe Company to fair
walue interesl rale risk, Significant inferest rate risk exposures are primarily managed by & suilable mix of deposits.
A Juna: 30, 3023, the Company's idarest bearing nancial asseis amourted to Re. 38, 718 million (2022 : Rs.21.493
million), Al June 30, 2023, if the interest rate on tw Company's deposits had been higher | lowar by 100 bps with
other vanablies held constant, profit before tax for the year would have been higher § [lowor) by Fs: 0,38 milion
(2022 | Rs. 021 million) mainhy 88 & resull af highor | (lower) intarest Incoma,

Al tha rapoarting data, the inleres! rate profile of the Company's significant interast bearing financial instrumeants was
as follows:

2023 ot Fd
—Ruipas
Varlable rale instruments 223 2072
k] b

Finmncip assols

Saning account 4.0%-11,5% 3.55%-4.9% 33,718,496 21,493,147
Total financial pssets al variabl rabe risk 38,710, 4506 21 400, 147
(e} Equity price risk

Equity peice risk s thi msk that the fair valee or the future cash fows of a financial instrument will Mucluate becausa
of changes In the markel prices (ofhoer than those arsing from currancy risk or inlerest rate rsk), whother those
changes are caused by factors specific lo the individual financial instrument or ils issuer, or faclors affecting all
similar financial instrurnend fraded in Bws markel,

A it yoar and, thore are no financial instrumants which are subject 1o oquity price risk.
COperationsl sk

Oporational risk & the sk of direc or indirect loss ansing from a wide vanety of couses associabed with the
processes, technology and infrastnecture supporting the Company's activilies, either intemally within the Company
of dxtomally ol the Company's service providers and from extemal factors other than credil. market and Bguidity

rishs such as those arsing from legal and regulsiory requansmaents and generally accepled standands of operational
bahavior. Operational risks ansa from all of the Company's acthvities.

Tha Company’s objective is to manage operalionn fek so as lo balnnca limiling of financlal losses and damage o
its roputstion whde achéaving iis business objective and ganarating relumns for nvesiors,
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Prirnary responsibilty for the dovelopmand and implemaniabon of conbrols over operafional risk rests with the
rmanagament of the Company. This responsibility encompasses the controfs in the follewing areas;
- Fenpirements for appropriasle segregation of dulles bebween vadous funclions. roles and responsibililies,
Ruﬂmmﬂmfﬂt e reconciliation and monitoring of fransactions;
Compliance with regulatony and olhor legnl rodgueneEmenis;
Da-:ur'rum:linn of conlrds and procedunes;
= Fpuanemants. for o periodic assessment of oparational rsks faced, and the adequacy of confrols and procedures
b subress the risks idendifod;
= Etlsical and businass standards;
- Rizk mitigation, incleding insurance wheara this i effective.
- oparafionsl and qualilative track reccrd of the plant and equipmen supplier and related service jeoviddrns,

Nipmbar of employees

TobW and aaradge numiss of ampiopess of e Compamy ware a5 follows:

2023 2022
Totsl employees of year end 136 116
Apmrage amployees during tha year 126 10¥
Date of autharizetion
These financial stalamanls have bean aulthonzed for issue on Octobar 05, 2023 by he board of direciors of the
Company.
Ganaral

Commesponding figures have been re-classilied and re-granged whern necessary for beiler presantation. Moreower,
figures have bean rownded off 1o the nearest repee unless othanviae staled.

CHIEF UTIVE OFFICER IRECTOR



